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14 May 2019

New York, May 14, 2019 -- Moody's Investors Service has downgraded the City of Brecksville, Ohio's issuer and
general obligation limited tax (GOLT) ratings to Aal from Aaa. Concurrently, Moody's has assigned a Aal to the city's
$8.5 million General Obligation (Limited Tax) Municipal Facilities Improvement Bonds, Series 2019. Following the sale,
the city will have approximately $26.5 million of general obligation debt outstanding.

The issuer rating represents Moody's assessment of hypothetical debt of the city supported by a general obligation
unlimited tax (GOULT) pledge. The city does not currently have any GOULT debt outstanding. The pledge supporting
the Series 2019 bonds is considered limited tax as the basic security is the requirement that the city levy ad valorem
property taxes within the ten-mill limitation imposed by Ohio law.

RATINGS RATIONALE

Downgrade of the issuer rating to Aal from Aaa reflects a gradual weakening of the city's debt, pension, financial, and
economic profile relative to the national median for Aaa rated cities. Brecksville's financial position is sound and
characterized by balanced operations and prudent management; however, the city's reserves are significantly below
the state and national Aaa and Aal medians. Also considered in the rating are the city’s affluent and growing tax base,
along with its strategic location within the Cleveland metropolitan area.

The general obligation limited tax rating of Aal is at the same level as the issuer rating given the city's full faith and
credit pledge to pay debt service.

RATING OUTLOOK

Outlooks are typically not assigned to local governments with this amount of debt.
FACTORS THAT COULD LEAD TO AN UPGRADE

- Significant and sustained increase in reserves

- Lower debt or pension burden

FACTORS THAT COULD LEAD TO ADOWNGRADE

- Significant draws in reserves, beyond those that occured in fiscal 2018

- Material increase in debt or pension burden

LEGAL SECURITY

Security for the Series 2019 bonds is the requirement that the city levy ad valorem property taxes within the ten-mill
limitation imposed by Ohio law to pay debt service. The state constitution also requires that debt service is a first
budget obligation. The city has also pledged its full faith and credit for repayment of the debt.

USE OF PROCEEDS



The Series 2019 bonds will fund construction of a new police building as well as a municipal swimming pool and
related recreational facility.

PROFILE

The City of Brecksuville is an affluent suburban community located in the Cleveland metropolitan area. The city
provides basic municipal services such as public safety, road maintenance, and recreation, among other things. Water
and sewer services are provided to city residents by the City of Cleveland and the Northeast Ohio Regional Sewer
District, respectively.

METHODOLOGY

The principal methodology used in these ratings was US Local Government General Obligation Debt published in
December 2016. Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the credit rating action on the support provider and in relation to each particular credit rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation to a
definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction
structure and terms have not changed prior to the assignment of the definitive rating in a manner that would have
affected the rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer
on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any
credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it
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Services License of MOODY'’S affiliate, Moody'’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969
and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is
intended to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001.
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Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MIKK and MSFJ are
credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA
Commissioner (Ratings) No. 2 and 3 respectively.

MJIKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal
bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable) have,
prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and
services rendered by it fees ranging from JPY 100,000 to approximately JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.



